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Project No. 6, "Conmmer Goods in the Buropsan 3atellites”.

1. Ths two questions, one from EDAC and one from "KE,6 a&s pregented :-
Subject projest have besn answered to the best of our ability in liunt -f
time linitations and svallability ef informatioa, The protect is attached
for your conglidezrutiem,

2. Question (1) as presented in Mroject &, 19 identiscal ‘¢ the [ 2ef
submitted in Pro 16 and answered runu.y An CLA/RE IP-3L8, 21 detutus
1953, Additie nnu-ch wes &ne, but no now fasts were dlsoovered wiik

would change the origimal m in IR3M8, A slightly differant. present ' ion

was given the material in the bope that it mignt DAL 8 requiremanta,

3. Qunstisn (2) ecmes prematurely fros tns gtadwirt sf the sna’:w
doing & statistical analysie and arriving at a firme conrlusice, Informatt-
on 1953 total trade by guantity and prodution of wmricultagal 2omac L iew *or
the Ewropsan Satellites is net aveilsble at this time,. Lis eve the J2rmra’
opinion of ths contrilarting brenches.

Lk, Contributing branches to the preimet weaw- /G, M/UL 4w o5
and 3/G8, The Food and A;ritmiture branzh sssme! the reaspoiglcil-ts For ¢ .«
final compilation of tle coatributiors urdar i dizeetdion of #c. o, <, J.r el

S, It is Delieved that this groject could ha o haen naal sl our-
stficiently Af direct comtact sould have been rais betwser the -7 ssiinn
branch and the requesting branches of TIAC ard %, The wobLenility sxista
that dus to the lack of firm statistical anaiy-—g, t.ho gensral tepress. o
given in the report eculd have heen rresented ;rlll,y, or at least ' al wrw
gpecific pints of interest teo the requester tould “ave been  iver fullm
Teatnent.,

25X1A
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Project 5.0 - w the Xastern Eurcpean Jstellites

1, What gt suprly ip the Eastorn Fursvean

Satelliites?

The availlability of conswmer foods in the ‘astern Luropoug ﬁuulin‘vp “vj
sharply reduced im 1953 becauss of the 1952 shortfall in aricoltural product. .
Fer capita production and udlgbili\.y of food apnd a;ricultvral ecormodilius dse
remained below prevar levels during the postwar peried 1%-53. Per cajita o sretiin
of manufactured peods recovered quickly in Csechoslovakis, foland and Tr,ar. o taa
metwar ysars although tbere has been » notatls declise ir sucl mocs Wirue oot
thass areas in 17953 .ad 1753, buliar Tomarie and 3e merc BT B wa
the rzataration 4t pre.ar autp;t af csmrectursd consarer _::0;‘:‘., e wMteileN
the quality and aveilarility ¢ wutevt are Dalow wewar lovels ar oxiuirial o
Iower in "ast Jermawy and b amaris, espite a ru a0 LOrsete Ly Tl
cqv.atn:ctbn setorials rrewer lovels of iiving s -masdalins Yes it Pamert Bao < b
iartine dsstruction, reired W th rapid industrislizelocn, Nes creatad & seris .«
husing shiortage,®

Congumer .¢oods, which are believed %o have the most effect upon L Living
Aandards of the isstern Ewropsen popalatisms, that will provebly be in startet
supply during the year (July 1953 « Juns 195L) u-l-- meat, editle fats sid .i{is,
apgs, milk, textile goods, clothing and lesther shoes, Additional consurer  owis of
lLass importance are soap, drugs and housshold wares, |

Although a genersl improvement Lnl the food s?tauuon i3 axpectat Loy Lot e

a3 a Tesvlt of an irproved harvest over 1952, m=at sad animal fata will comipse =0

S —————————— . W2

i R -
#» Zea CI./ 0071 W, 1753, 3, for sarm Gona Lot Lo st

Approved For.RueaseozooeﬁﬁEgggi@“-RDW@To1o49Aoo1oooozooos-S'



e

Approved For ReIeasﬁOOﬁ?fl?ﬁ’t"C‘iA‘-RDP79T01 049A001000020003-5

S

Skini

in stort swpply throuchout the ares, A promised reduction, by most satlellite
covermments, in the compulsory delivery quotas of svat, mimal iats and fodder 1o oo
as an incentive for the psasant to intrease livestock mumbers and slau.tleri wei ts,
both of which m below prewar, may have the effect of delaying <3 reducing el v~y
of aniral rroducis by the peasants, As & result, it is eatimeted toat animal crodue b
for the non=farm populstion in ‘asterm Surope will generally ve in short su‘;q'.l.y
tirouphout the 1953+5L consumption yesr wnless there are extermal=blo: impcria,
A comparison of the presar and estimsted 1952 per capita svatlabilitae:
af textiles in the Fastern iuropean countrias (see Tt;‘r»).t‘ 1), shows the wide variamce
in ‘t,hg volime and commsition of textile mrwoducia for each counlry, he coreant
‘ ¢atinatad pcer capita availa i1liiins in the Purcescar iatell.ien tre gtil wive ' =+
nrawar averace, Lo actition, midlifar;, oo Crese e sn o stocksades ooy ey I S
than rewar, which would Jurther decromos | ,«' ERIRE ) S A N N
{ Also, the qual ity of _oeds jrodused has decliard,
The ‘astern “uropean textile industry w.ll e ‘orced o L~v to <€ we .-
for sdditional raw materiala as a reans of imiediatrly increas.r ot r-all o daol ooy
[} Tk;- availability ;:f indigencus raw satorials (cottem wid woirl) ara stiictly liel.sd,

making any increase in textils production directly related to increased -5t

importes,.
- An increass in the production of shoes and lsathar :onds m«wm, to
=] eliminate preseni shortazes remains a weak segment in the mopomed {-flnur tor tie
» expansion of consumer goods, 'ﬂ'n leather production -is completely de;enlenrt u;on
“ the mmber of meat animals slaughtered, Fven in prevar, when total elaughiori:
i all animals was higher, Tastern Furopa laperted hLides and ski e Lo su/lrart iomer.
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extarnsl sowrese if the ghodustics of lesther geods (primerily ehoes) is to be
The main imperting cowiries, Ceveshoslevakis, Hungary, Foland, aod Rumania

noreally edtein hides and skins frem latia Amsricen eowntriss, 7Trade agreements for

1953 with Latin Ameriesn countries indleates an izterest in increasing the rate
of hide procwrement,

A 1ist of 1953 trade agreemsnts between the Eaxgtern Ewropean ‘atellites ard
non~tloc ocountries that inclwde consumer geods is attached in Tanle 2 of the
A pendix, This is presented with the thousht that it wight ser.e as a tossi.le
"m@ch list® fer n;ac purposes,

2, what g_%ot{oct of the increased shiiments of conpueer goods to  ast

jermany on the other Suryjesn Sateliite-?

East Cermany, since the insaguratisn of thy "iew Course” ir Juns, ias
‘ cnhfod inte a sories of supplemental trade agreewments with the lac, The amr-tesis
in these agzresments has been placed on the imrortation of consuner gocds &d raw
miarials durin; the seoond bhalf of 1953, Products imcluded ars trose in micri
l n‘pply, namely 'i;t. W,'n«'hbh o0il, fruits and vegetavles, textile raw
-m.i.. and hidss and sking,®
It is %o soon, however, to detarmine statistically what effect, if axy,
these shipmente cf sonswmr geods (prisarily food) and rew materisls %o ‘ast ‘erwman
by other Eastern Europsan Jatellites will have upon their livin: stardsrds, 7Total

. 1953/5k trade in conpumer goods by quantity far esah one of the satellites is as vet

H
b?;# % Soe Table ) for East “erman « %loc trade a;raiements,

.

GEERLE] | By ]
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not available, Also, the bulk of the movement of acricultural commoditise ‘etween
nations sccurs durin; the firet and fowrth quarters of each yoar, ir addit.g~

there are indications that less exparts of food to the west by some “agterr " ucs va

_couniries may take place in 1953, therefore, the total quantity of feod exjorts. tv

.

an individual satellite may not be any greater than mormally expecied degpitc

increaged shimamte to Cast Gerwmmy. y The information neceszary for & stalisticel
analysis vwill probsbly mot be available for another 1§ to 2 monihs.
There are eome indisations, hesed upon 1953 trade syres.ents signec wil

Westarn nations, that the GR may rely more haavily upon the euyt in 17:3=04 Jur
increased imports 4;1‘ food and rav watearials. In Airust 1953, the .M signed - reern Lp
with Finland and Belgiws ard an wilier acreamnt with italy, et calliss far »
increase in the imrorts of moat, fat:, “ian, Mruit and raw sktariade o0 the tex s
peper and leather oods ladustries, It whs sgtimted %2 at 50 170, o cof
from the west aceounted for 29 perzent of Lhe tolu. vy viive w 11~ o=
from the bloe, It ips probable that a more favoi.ile si Lt VS Lo AT ma e
since the other Furopesn Sstellites and the US¥ arv a.ievpting w i) et L
*Yey Feonomic Pollcies”. Food commodities. im short sup-lr in the 7 a» aiw < wiv
throughout mozt of the satellites and if exportsd in sizeabls quantities wn.uld
jecpardise their own policiss for w the living standardes af t‘.ne'm'w copulm . om,

- An iaprovemsnt in the Last Germam food supplsy has Leen anticed since M
However, 1itile or mo lmprovessst hll w recorded fer lirht industrial zonsaesr
goods, 2/ The imerease 1a food suppliss to the populace between Juie and ey temicr

resulted primarily from the importatior of feodstuffs fros the ST :nd Foland, &

.. -— - - >3 o “SWHJI‘PJ ‘: < - PP
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Ahe relesss of faed a,-unn- meewrves,

4 oAad of 5,000 Sems of neot had boen Telsased er scheduled fur relesse
wmmust.y muwmw tons of sugar, $,00C tons of
camned fish and 85,000 tene of gruin. §/ §/ The mat and fish were to be used in
part for supplyisg the retien and in part for sals st HO priees. Sugar was relessed
owré-hnmm. The supplemmatal trede acresment signed with Russia’
in July snd smended in Awgust ealled fer delivery of the following ocoxmodities
during the third and fewﬂ; quarter of 1953: 27,000 tons of uutter, 11,000 tons
vegetabls oil, 8,;5@ tons of maimal fats, 15,000 tons of nilseeds and 20,00 tors
of meat, é/

The only increased imports ¢ food since June that hag been statisticail;
recorded whieh indicates an increase iu Lhe anvaal total over -revicua ears i« [or
fate and olls, Tiers was & s.arp incrsase in tne « toly averase laroris of aricnai
fats and vegetable oils during July end kugust ;rimarily fream ths LilR, 1/ ‘irwever,
pagotistions for the delivery of thtu commodities tocic slace :risr to June 17 3,

'ns fagtor which may cause some of the satellites to axperience dnmmastic

shortages of meal and fate, OVer an sbove seasonal ghortages, st this time of the

year, is the priority that apparently has beea placed wpon the immediate need to surcly

'nnau-qnmmmgumnmmm. Thars is ovidence that

Huagary and Ruania are exporiing animal preducts to Sast Jermny at a time w.en
peasent deliveriss of thess ocamodities to the goverrmants are at a seasoml low,
The resultmt shortazes and hizh prices will mmice it aifficult for the satellites to

implement their “New Beomomie Policies®, 3/ A tesporary reilef in the shorta.e. ca

'
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be exyected im t.ht/;ocih quarter when ap incresse in home slaughterings and
deliveries to the govermment mormally ococurs, Rowever, it is nct exsectod t,n'v
ov;r-cll n-at snd saimsl fet availsbilities dwring 1953-5L will be ;:q better lian
it was during 1952-53.

It is difficult to understand how the Eastern wropean 3aiellite rovermeils
expect to incresse the living standerds of their people by continuing the farced
export of food as they have done in the past. Although the 1963 prodacticn -7 el
fordstuffs (exeept for meat) is expssted to be larger than 1952 throu hout Bestern
Furope, it will not equal the postwar high of 1951, wrich was still velow iraves ~
tris i3 also true Qt the per ca its caloric intake, TatL- Lo Ip crdar W tmer .om
the production »ol' um.ftcwirad consumer pocds, the sateliites will & » forcd Lo
import larper quantiiles of iaw matel tals (preicularly ot 40, wd aldhoy,
do this, u:nipt‘ for pussicly Csechoslevakia and “ast -erminy, e satallites wo il
i required to export acrioulturel ccewmodities 1r rxcr;a- r@ inF @ Wlestkr [a¥
"saterisls or finished goods, Timrelers, 4t is »nlikely that much L’ermv\g.\a"‘nt ir tre
-+ quality of the diet of the Fastern furopean urtan population can oe et;m:t;f aomyes

the next year,

] )}/ Wew Yerk Timss, 26 Oct. 195) 25X1A
2/

. ¥y
L/ Fals, TR/USSR Maily, 26 June 195), R.

X 5/ Fis, XR/0SSE Tily, 30 July 1953, K.

1/ ¥is-sk, Comtridetisas of W/AD, 26 Ost. 1953, S.

25X
v I ”
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Table 1t . ZEa

Tty 1952 2.5 O e 2ol
Frewae 3.5 1.0 e 1ok
Bote 1952 2,2 1.0 e 3o

oty 1952 3.8 OeS. 2.3 Lufs

Fote 1952 . 26 Qaf Cols o7
Toland Prewmy L CeB | el o
Yoty 1952 2.9 Tinls ‘. F ol
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Tbls 23 Kesters Ewepsen Inports of Comsumee Gsode and Pesdutuffs oo Scheduled
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o egremmsuie
Avgtria 3
T

b 4
Weglts
Oawnesy ) 4
Indla

Cossheslovaiia
Argetism b ¢
AusAria b 4
e Dovmark
Pinland (Mo Meahfoun)
ramse X
Tosland p &
Indeseuis ¢
Irem b ¢
Betherlands X
Sorway 4
East Oermany

Belgimm 1 8
Egypt ) ¢
Tinland 4
taly b e
tistherlands X
Sweden ) 4
degts
Gervany (No full
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Table 3: List of East au-a = Sovist Bloe Supplemsntal Trade A reements for 1953,

.

s USSR
An orizinal sgreemeat in July, 1953,1/..111.4(_ for additiomal consi mmenmts of
tzod and rev waterisls te the GIR {n the amount of 231 million rubles, wvas sub-

scquently incressed to 5% million rubles by the pretocol of 22 Aupust?/and amended
tc includn metsl products and fusl, as well, The protoscl of 22 Ay ust would
avparently bring U939 imports for 1953 to 1,k39,000 rubles, & listin: of camcodities
and smounts involved in the two agreements follows:

July s recaent Awgust 27 Protocol

27,000 tons butter 27,000 tong vuttor
11,000 tons vegetable o4l 11,000 tons ve -atacle - 11
500 tona anisal fats U0 tons animal fais
12,000 tons sil seed 1% ,(fu tong il seed
20,000 tona meat My U tons meat

?,0&0 Lcns cotton , 7,007 tors eotion

i,00C tons full creanm cheese 1,0C tons Celi creax chac e

3,700 tons rice
3,0 tong reattun narn
1,10 tons [lay
0, XK Leng enal
P3P g farr owe v 11 all)

DR R
6,00 L ati inm, o L S S
nitezl, aw 1 I SR
II, Eastern Fuyrupean 3atellitcs
in 2 s;-eeh o the Fsopla's Cuamber in the lilier ;art 5f . ast, flscancin o e

Protnesl of 22 hurust, “rutewohl stated thst the vul.w of total additl ral d=live: o=
from the Peorle's Nemccracies during 1953 wuld ar-unt to 135 millian ruhl«a.y
Amons;; the trade sprecmants eirned in conjunction with the New (o urse are th we .m:; H
A, BRulparias
4 suprlessentary protocol of 23 Jnl;r provided for expuris bt tie 'n
of loather, oil, fresh and canmud vegetatls: and fruits and imports of mac-daes,
chemicals, and spars parts for sachine buu.ding.V'
!’ B Hemgary
An sdditional protoccl of 15 Auruet called for an extrs 11 ~illi-n
rubles worth of rice, vegetable oil, vegetables, textiles and lestler fuotwear b .o
shipped tc the GIR in explange for machine tools, transyort mactinary and chamical«,
The protocol stipulsted the followin: quantitiesg
. S00 tons rice
' 300 tons sunflower oil
110 tons fruits and ve. ctaclesm

2 0L, 00 meters af cloth
1 millier rubles wnrtdi of leather “a 5/

MEINEMITIAY
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o Wil 1A .

ve Romania .

In the sdugvet spesch eited ab . ve “rotewcil stated :.:.a:,. eionoat e ne
wit Aumania were in projross asd that results «would te svailatl s. tre cw oo Lo
uf %ptmber.y )

Des;ite the fact that the other Pecrle's Dem~cracios were a; arentl; n .
implicated in formal trade negotiations, it siculd be noted, in sdditins, ‘at
lrotewohl expresged his sprreciation to Csechoslovakia and 7elard for ete i
tialr daliveries to Fast wr—w.y
111, Ckina

A protocol calling for an additional 50,000,KX) renles worth 30 fo fenon rea.
~etarials-exports in 1973 to the TR was signed on - iv-urt, iTe quaatitics -
latr © .are 88 [-llows:
2,000 trns ri »
5,000 $one whoat
12,0006 tor : «erstatls aLl

2: miltion 0 . 8

7,000 wrs cotton
G tene wool

LO,0™C Prde s

1/
.
¥
f.!’, 25X1A
¢
8/ TIR, 2L uat b, . eelD, R
. Ibvid, e Fh=il, =
3 ’
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o | " SECRET

-
Table §
Aversge Daily Per Capdta Caloric Intake &/
of Rastern Buropsan 3atellites
P Prewar, 195152, b/ and 1952=53 b/ \
‘ Calories R Y -2k N
=,‘ Xs Percent "hs ¥re
Country  Prewar wa-s2 195253 ¢/ of Frewar . .f Lloi2
. =5 a2 S
. Albante 1,597 ¢/ 1,624 1,40 o
“vl-aria 2,399 ¢/ 2,326 2,203 C 91,8 3
Ceachoslovakia 2,300 4/ 2,36} 2,124 2.3 T
fust ermany 2,612 of 2,081 1,517 13k ‘ Col
Cumary 2,Lee o 2,367 2,257 ' T
] . . .
Poland 2,512 £/ 2,723 2,01 1.6, .
' . {
aanis 2,523 df 2,uE3 1,0 & Piow?

y Carmposed of the followlig enmmocitiert  raine, au ar, ;olatoc:, =db . oal [00-

and veetavle ociln, Trese commodities oormall, sccownt or =90 epceen e
calories,
) b/ Prelininary ortimates,
¢/ TNeduced svailabilities of milk, cheess, @5, v sta los, a-d Ia w2 v
.+ aceoart for lross percentare of total caloriss conmumed trar Lo jFewar o) lelsl
¥ 4/ 1933-37 avarage,

193538 average, N

Q¥

15)4=3E aversge.

... ECRE . .
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